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DRAFTED BY XMB:RAFARINA:JAS 
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TO AMEMBASSY MONTEVIDEO 

UNCLAS STATE 159092 

E.O. 11652: N/A 
TAGS: BFOL 

SUBJECT: REQUEST FOR EIB LOAN BY FUNSA 
REF: NO. 1966-MONTEVIDEO 

1 . DOES 480,000 U.S. TOO SMALL AN AMOUNT FOR CONSIDERATION 
OF DIRECT LOAN TO FUNSA. ASSISTANCE COULD BE CONSIDERED 
THROUGH SUPPLIER CREDITS DIVISION POSSIBLY WITH FIRESTONE 
RUBBER SERVING AS EXPORTER OF RECORD ON BEHALF OF DIFFERENT 
MANUFACTURERS. IN THIS MANNER MACHINERY COULD BE SOLD ON 
CREDIT TERMS TO FUNSA WITH INSURANCE OR GUARANTEE BACKING UP 
REPAYMENT OF DEBT OBLIGATIONS. YOU MIGHT TELL FUNSA TO SUGGEST 
THAT FIRESTONE APPROACH FCIA OR WORK WITH A COMMERCIAL BANK 
THROUGH THE EIB MEDIUM TERM BANK GUARANTEE PROGRAM, SUBMITTING 
THE DETAILS OF THE SALE FOR REVIEW. 

2. EIB WOULD CONSIDER 5 YEAR REPAYMENT TERMS FOR EACH COMPONENT 
OF EXPORT OF MACHINERY SO LONG AS TOTAL OF ALL EXPORTS FOR 
PROJECT EXCEEDS DOES 150,000 U.S. KISSINGER 
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